February 22, 2005

FOR IMMEDIATE RELEASE

BROMWELL PUSHES FOR TAX EQUITY FOR SENIORS

Delegate Eric Bromwell (D. Baltimore Co. 8th) urged the House Ways & Means Committee to approve his bill (HB 151) to give Maryland retirees “tax equity with respect to their pension income.”

Bromwell said the bill changes the law’s definition of pension to include an Individual Retirement Account (IRA), IRA annuity and a rollover IRA.    Currently, only employer pension funds are used to calculate the pension exclusion available to people 65 and older or totally disabled on the State Income Tax form.

He pointed out that, “with all the corporate uncertainty nationwide, most pensioners have rolled their pensions into a self-directed IRA.   Although, these IRA funds come from pension plans, under current Maryland law, the IRA accounts are not eligible for pension inclusion.”

In 2004, the maximum allowable exclusion on the Maryland income tax was $20,700.   From that amount, the taxpayer subtracts monies received from social security and/or railroad retirement.  The pension exclusion is that number or the net taxable –pension, whichever is less.

Bromwell said, “HB 151 addresses the overriding concern of fairness to retirees.  All pension monies should be considered as eligible for the pension exclusion.”

The Baltimore County legislator emphasized, “the law has not kept current with the creation of IRAs as repositories for pension funds.   With respect to pension funds, the law should be changed, so that it is both current and fair.”  

