April 2004

TO:  THE CONSTITUENTS OF THE 8TH LEGISLATIVE DISTRICT

THE 2004 GENERAL ASSEMBLY SESSION
The good news is that the Governor’s $23.6 billion operating budget was balanced without a sales or income tax increase.    The bad news is that the House of Delegates approved a huge $670 million tax increase package that contained an income and sales tax increase.   I voted against the tax increase plan proposed by the House Speaker.

To me, there is no distinction between a tax and a fee increase.   They both lighten the taxpayers’ wallet at the same rate of speed.   Therefore, I voted against the Governor’s $250 million transportation revenue package, which contained a sizable increase in the biennial registration for most cars.   Car owners will see the cost of their tags go from $81 to $128.   SUV and pickup truck owners will see their cost soar from $107 to $179.

No one, certainly not this Delegate, can argue with legislation to expand Medicaid coverage to nearly 100,000 uninsured adults.   Nearly 700,000 Marylanders, have no health insurance coverage.   These people usually wait until their illnesses become severe or chronic and, then, seek care in hospital emergency rooms, which is the most expensive health care there is.   In the long run all of us pay for emergency room care through higher hospital rates and insurance premiums.   My quarrel was not with the intent of the bill, but rather that it would be funded with a 1% HMO premium tax, which would be passed on to those who pay the premiums.    It is for that reason that I voted against the bill. 

I supported legislation to expand home and community care for the elderly.    The measure, which received Assembly approval paves the way for the Community Choice Program to provide long-term care services in the community to those elderly who do not want to live last years in a nursing home.   Often, it is the lack of services in the community that force people into nursing homes.   This program is a step in the right direction.   It will give many elderly the option of living at home or in a nursing home.

I supported legislation to close the Delaware business tax loophole.   In June 2003, the Maryland Court of Appeals ruled that businesses that set up holding companies in Delaware to avoid paying Maryland were circumventing the law.   Ten states have laws that make profit transfers to Delaware holding companies illegal.   By establishing Delaware holding companies, these businesses avoided paying about $92 million in Maryland taxes.
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The General Assembly approved the living wage bill, making Maryland the first state in the nation to approve such legislation.   I voted against the living wage bill.   The bill requires that employees working under any state contract worth $100,000 or more be paid at least $10.50 an hour or $21,840 a year.   The bill was the bottom line in business unfriendly legislation and will work toward undermining the whole purpose of the competitive bidding process, which enables the state to receive the best cost for purchased services.

I supported legislation to make it easier for nonviolent drug addicted offenders to get treatment instead of a criminal record.   This bill, which gained Assembly approval, mirrors the concept and operation of the drug court.   A General Accounting Office (GOA) study shows that drug users sent to prison, instead of treatment, are four times more likely to commit another drug crime within 5 years.   According to the Maryland Center for Substance Abuse Treatment, for every dollar spent on substance abuse treatment, $7 in the cost of addressing the negative impact of drug abuse, which ranges from crime to unemployment to child abuse and broken families.

The tenth consecutive defeat of legislation to prohibit new teen drivers from transporting teen passengers for six months after receiving their provisional driving license was disappointing.   I strongly supported the teen driver/passenger bill.    The National Traffic Safety Administration (NSTA) statistics show that 63% of teen deaths in auto crashes happen when several teens are riding in the car.   One teen passenger in the car increases the risk of a crash by 50%.   With three or more teen passengers, the crash risk is nearly four times as high as when a teenager is driving alone.   Frankly, I am mystified by the refusal to approve this important life and death legislation.

I encourage and welcome your input on these or any other legislative issues of concern to you.

Your views, suggestions and criticism are both helpful and important to me.   It is your input that enables me to reflect your voice in Annapolis.   

Sincerely,

Eric Bromwell
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