July 26, 2006

TO: THE PEOPLE OF LEGISLATIVE DISTRICT 8

FOR IMMEDIATE RELEASE

DEL. BROMWELL RETURNS BGE CAMPAIGN CONTRIBUTION

Delegate Eric Bromwell (D. Baltimore County 8th) said he has returned  $575  in campaign contributions made by Constellation/BGE to his campaign treasury over the past four years.

“As a BGE residential user and one that represents people in the BGE service area, I can no longer accept, nor do I want the utility’s campaign donation.   Like my constituents, I am outraged by the pending 72% rate increase. I am equally outraged that the utility refuses to return to the residential users the $528 million paid by them over a period of five years to compensate Constellation for an anticipated loss of value in its assets as a result of the 1999 electric deregulation,” he said.

Bromwell pointed out, “Constellation never suffered any loss in the value of its assets under the 1999 electric deregulation.   As a matter of fact, the value of assets increased greatly.   Calvert Cliffs nuclear plant was valued at $1 billion in 2000.   According to Global Energy Decisions Advisors, at the end of 2005, it was worth between $2.6 and $4.3 billion.   Constellation is keeping that money in bad faith.   It belongs to BGE residential customers.  It should be returned in the form of monthly rate relief.”

He noted, “The phase-in plan for the 72% rate increase over 18 months levies a monthly surcharge on those who opt to participate in the plan.   In short, Constellation offers a phase in rate increase and then, charges customers for it.”

“As for the proposed merger between Constellation and Florida Power and Light (FPL), I cannot see what advantage it will bring to BGE residential users.   The utility tells us the merger will result in reduced electric bill.   That is the same thing, the General Assembly was told in 1999 when BGE persuaded the Assembly to approve electric deregulation.   Frankly,” said Bromwell, “I don’t buy it.”

FPL residential users were recently assessed $1.1 billion to be paid over a ten-year period for hurricane damage.   “I have little doubt that as a part of FPL, BGE users will share in the cost of Florida hurricane damage in the future.   As I understand it, when merged, FPL will have nine votes when on utility policy decisions and Constellation will have six.   Someone needs to explain to me how BGE residential electric users will be benefit from being outvoted consistently on utility policy matters,” Bromwell asked.

“Call it a protest.   Call it whatever you want.  In good conscience, I simply cannot accept campaign contributions from Constellation/BGE,” Bromwell asserted.

