September 6, 2005

The Honorable Robert L. Ehrlich, Jr.

Governor of Maryland

Executive Office

State House

Annapolis, MD 21401

Dear Governor,

I am writing on behalf of many of my constituents who have contacted me to explore feasible ways of harnessing the recent runaway gas prices.

I agree with them that all of us are being subjected to blatant price gouging, from which current Maryland law does not protect us.   As I understand, Maryland is not suffering a gas shortage caused by Hurricane Katrina.  The State draws from the Colonial Pipeline that is currently up and running at full capacity.

I know that putting a cap on the price of gas, as Hawaii has done recently, wreaks havoc with the economy.   However, I am positive there is something we can do to alleviate the hardship that erratic and inexplicable gas price spikes are imposing on Marylanders.  For example, Republican Georgia Governor Sonny Perdue recently proposed waiving the State gas tax for the month of September.  He has called the Georgia Legislature into special session to approve his proposal.

I am proposing that the state cut its 23.5 cent gas tax in half until the average state per gallon gas price reaches $2.00 and remains there for three weeks.   If it should begin to spike again, the same action should be repeated.

It is estimated that the gas tax revenue for FY 2006 will be $780 million.   Cutting the state sales tax on gas in half will cost the State between $30 and $34 million a month.   

In view of the projected State budget surplus of $1.2 billion and your stated desire to return some of that surplus to the people, I can think of no better way to return some of that excess revenue to taxpayers than by using it to alleviate the undue hardship spiraling gas prices are causing to all Marylanders. 

I would appreciate hearing from you on this matter at your earliest convenience.

Sincerely,

Eric M. Bromwell

Cc:
The Honorable Thomas V. Mike Miller Jr., Senate President


The Honorable Michael E. Busch, House Speaker

