May 8, 2008

TO:   THE PEOPLE OF LEGISLATIVE DISTRICT 8

BELIEVE IT OR NOT, ID THIEVES GET TO KEEP THEIR LOOT IN MARYLAND
Although it’s hard to believe, the 2008 Assembly rejected legislation that would have enabled law enforcement agencies to seize the ill-gotten gains of ID thieves.   Therefore, in Maryland, convicted ID thieves get to keep the profits of criminal ID theft.   After, serving their prison sentence, ID thieves can enjoy the cash and property they have stolen.
The legislation (SB 846) was unanimously approved by the Senate, only to be killed in the House Judiciary Committee.   The measure authorized the courts to order forfeiture of all property an ID thief obtains from the crime as well as any proceeds of that property.   
The federal ID theft law provides for forfeiture of such items and property.  States, including Colorado, Michigan, Minnesota and Tennessee subject ID thieves to forfeiture of stolen goods.   Maryland subjects drug offenders and those who commit mortgage fraud to forfeiture law.   It is little short of mocking justice to allow ID thieves to keep their stolen loot.
ID theft is an insidious crime that can ruin the victim’s financial life and emotional stability for long periods of time.   The average victim spends an average of 300 hours and $1,500 in out of pocket expenses in to resolving problems and repairing damaged credit resulting from ID theft.  According to the ID Theft Data Clearinghouse, in 2007, the Federal Trade Commission – FTC – received 246,035 ID theft complaints.  In Maryland, there were nearly 5,000 reported incidents of ID theft.

It takes only one hacker or one stolen laptop to expose hundreds of thousands of people to people to ID theft.   The FTC reports that in 2005, about 130 reported security breaches exposed more than 55 million Americans to ID theft.

Over the past few years, the General Assembly has enacted legislation to toughen the state’s ID theft laws.  Penalties have been increased.  Businesses are required to immediately report security breaches to their customers.  Consumers are allowed to place a freeze on their credit report to restrict access to their financial information.   The 2009 General Assembly needs to approve an ID theft forfeiture law to close this inexcusable lapse in the laws dealing with ID theft.

Please do not hesitate to contact me on this or any other legislative issue of concern to you.   As always, I encourage and welcome your input.

