January 22, 2008

TO:  THE PEOPLE OF LEGISLATIVE DISTRICT

REPEAL THE COMPUTER TAX
A major battle during the 2008 General Assembly session will be the growing effort to repeal the 6% sales tax imposed on the computer services industry during the special session.   The tax applies to businesses that contract for computer services and only those individuals who seek help with their home computers from organizations, such as Best Buy’s “Geek Squad.”
As an elected representative who voted “NO” to every one of Governor O’Malley’s tax increases, I will strongly support the repeal of the computer tax.   I have co-sponsored two bills to repeal the tax.

We are told that the annual $200 million in revenue raised by the tax will be paid mostly by businesses.  I don’t believe that for one minute.   I feel very strongly that this tax will be passed on to customers.

State Comptroller Peter Franchot has joined with the Maryland Chamber of Commerce, thousands of businesses and individuals calling for the tax repeal.  I stand with those who will fight for the repeal of this tax, pushed through with great haste during the special session.
It should be emphasized that the law is so broadly drawn that it leaves it up to the Comptroller’s Office to figure out who and what should be taxed and how it can be administered and enforced.  Pennsylvania and Florida passed similar laws, but repealed them because their enforcement proved to be an administrative nightmare.
The new law imposes a tax on business’s ability to stay competitive through use of computer programming and data processing.  It’s anti-business, anti-economic growth and will ultimately pick the pockets of anyone who hits a computer key.   Maryland should profit from the experience of those states which have repealed the tax on computer services.
Please do not hesitate to contact me on this or any other legislative issue of concern to you.   As always, I encourage and welcome your input.

