September 18, 2007

TO:  THE PEOPLE OF LEGISLATIVE DISTRICT 8
BAIT & SWITCH SCAM LURES SENIORS INTO PRIVATE MEDICARE ADVANTAGE PLANS
Reports from just about every state reveal that some private health care insurers and their sales agents are using unethical and illegal tactics to hoodwink Medicare seniors into enrolling in Medicare Advantage, the federal private Medicare coverage program.   Medicare Advantage is the federal government’s private insurance alternative to the traditional Medicare.

Some private health insurers who are pushing Medicare Advantage have offered significant commissions and other financial incentives to their sales agents to sell Medicare Advantage.   There is little oversight of sales practices used to sell Medicare Advantage to seniors.   The combination of a few health insurance companies pushing Medicare Advantage and the lack of regulation and oversight of sales practices has resulted in sales agents using unethical and illegal tactics to enroll seniors in the private plan.

Some tactics used by agents to pressure or fool seniors into buying Medicare Advantage plans include posing as Medicare representatives and telling seniors that Medicare was about to or already has gone out of business.   A U. S. Senate Special Committee on Aging is now in the process of holding hearings on these abuses.
Often seniors, bamboozled into buying Medicare Advantage plans, lose benefits and access to their doctors, while being forced to pay unaffordable fees and premiums.

About 20% of the 43 million Medicare seniors are enrolled in a private Medicare Advantage plan.  A Medicare Advisory Committee revealed recently that the private Medicare Advantage plans cost the government, and therefore, the taxpayers an average if 12% more than the care provided through the traditional Medicare.
Frankly, I do not see Medicare Advantage as an advantage for anyone but private health care insurance companies.   Traditional Medicare is still in business and compared to the private Medicare Advantage coverage, is a bargain for seniors as well as taxpayers.

Please do not hesitate to contact me on this or any other legislative issue of concern to you.   As always, I encourage and welcome your input.

