May 8, 2006

TO:  THE PEOPLE OF LEGISLATIVE DISTRICT 8

THE OBSCENE BGE RESIDENTIAL RATE HIKE

We are in the same boat.  I am a BGE residential electric user too.   And like you, I am angry that we are facing a 72% rate hike.   I am also angry that the utility, continues to rake in enormous profits, but refuses to offer any rate relief whatsoever.   The only BGE offer is an 18-month phase-in plan for the 72% rate hike.   Participants in the plan will pay a $19 monthly charge tacked on to their bill for two years for the privilege of opting in to the phase-in plan.

During the 2006 General Assembly, I voted for legislation to require Constellation/BGE to return to residential users the $528 million it received as “stranded costs” under the 1999 deregulation law.   This money was paid by residential users over a 5-year period to compensate BGE for anticipated value loss in its assets, such as the Calvert Cliffs nuclear plant.   That money was given in good faith.  However, it is not being kept in good faith because no asset value loss ever occurred.   In fact, according to Global Energy Decisions Advisors, in 2000 Calvert Cliffs was valued at $1 billion.  By the end of 2005, it was worth between $2.6 and $4.3 billion.   That $526 million belongs to BGE residential users.   It should be returned to them in the form of real rate relief.   The Governor vetoed this bill.

I voted for legislation to provide legislative oversight and veto of the proposed $11.5 billion merger of Constellation, BGE’s parent company and Florida Power and Light.   I regard legislative oversight and approval of the merger crucial.   I am sure that the merger is good for BGE and lucrative for its corporate officers.    I am just as sure that the merger will not be good for BGE users.  Let’s face it, that merger will most likely have BGE users helping to shoulder the costs of Florida hurricane damage.   The Governor vetoed this bill.

I voted for legislation to make the Public Service Commission a less utility-friendly and more consumer-friendly Commission.   This Commission, which is supposed to serve the public, allowed Constellation/BGE to buy 100% of its power at peak prices.   Other electric servers buy only a percentage of the power they need and wait for prices to go down.   This is part of the reason BGE customers are facing a 72% hike and PEPCO and Delmarva Power are facing 39% and 35% hikes, respectively.   The Governor vetoed this bill.

I voted for HB 1525, which combined elements of these three bills.  Unfortunately, the measure did not receive Senate approval.   I have urged leadership to call the Assembly into special session to address significant rate relief for BGE consumers and vital legislative oversight of the pending electric merger. 

Please do not hesitate to contact me on this or any other legislative issue of concern to you.   As always, I encourage and welcome your input.

